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This is a 10-hour course on one of the most exciting developments in economics over the past 10 years: the
use of field experiments. A crucial problem in empirical research is how to find data with exogenous
variation, in order to be able to draw correct causal inferences. Natural experiments are one familiar source
of clean data, but they only allow us to examine a limited number of topics, where we are lucky enough to
see naturally occurring variation of the sort we need. Field experiments expand the range of topics we can
examine; in this technique, the economist actually generates the data by running a controlled experiment.

In this course, we will study a variety of field experiments that have been performed in different areas of
economics, including IO, labor, public finance, health, and development. Economists have been realizing
that there are many opportunities to gain answers to economic questions by conducting field experiments,
either on their own or in collaboration with firms, governments, or NGOs. My current work at Yahoo!
Research focuses on the value of field experiments to firms.

The learning objectives in this course are (1) to add field experiments to your toolkit as an empirical
economist, (2) to understand the relationships between field experiments, laboratory experiments, and
natural experiments, (3) to develop a deeper understanding of the problem of causal inference in empirical
economics, and (4) to learn valuable principles of experimental design. We will achieve these objectives
by reading a variety of examples of field experiments in different areas of economics.

Each student will write a 5-10 page paper proposing a field experiment to be done as a research project in
his or her area of interest. The due date for this paper will be Friday, May 8, 2009.

Students should read the required readings (marked with asterisks) before coming to class, and be prepared
to participate in class discussions. I also encourage you to choose to give a 30-minute presentation to the
class on one of the required papers in the course. If you do, this presentation will count for half of your
course grade. The rest of your grade (50% for those who make a presentation, 100% for those who do not)
will depend on the final paper.
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*QGneezy, Uri, and Aldo Rustichini. "A Fine is a Price." Journal of Legal Studies, January 2000, vol. 29, no.
1, pp. 1-18.
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limitations of Ayres and Siegelman, albeit with lower-valued goods than automobiles.)
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from Kenya." Working paper, MIT, January 2009.
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Economic Review, December 2008, vol. 98, no. 4, pp. 1553-77.
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